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§ 3273.17 May BLM reassess the annual 
rent for my site license? 

Yes, we may reassess the rent for 
lands covered by the license beginning 
with the tenth year and every ten 
years after that. 

§ 3273.18 Must all facility operators 
pay the annual site license rent? 

No, if you are a lessee siting a utili-
zation facility on your own lease, or a 
unit operator siting a utilization facil-
ity on leases committed to the unit, 
you do not need to pay rent. Only a fa-
cility operator who is not also a lessee 
or unit operator must pay rent. 

§ 3273.19 What are the bonding re-
quirements for a site license? 

(a) For an electrical generation facil-
ity, the facility operator must submit 
a surety or personal bond for at least 
$100,000, and which meets the require-
ments of subpart 3214. BLM may in-
crease the required bond amount. See 
subparts 3214 and 3215 for additional de-
tails on bonding procedures. 

(b) For a direct use facility, the facil-
ity operator must furnish BLM with a 
surety or personal bond that meets the 
requirements of subpart 3214 in an 
amount BLM will specify. 

(c) The bond’s terms must cover com-
pliance with the requirements of 43 
CFR 3200.4. 

(d) Until you provide a bond and BLM 
approves it, do not start construction, 
testing, or anything else that would 
disturb the surface. 

§ 3273.20 When will BLM release my 
bond? 

We will release your bond after you 
request it and we determine that you 
have: 

(a) Reclaimed the land; including re-
moving the utilization facility and all 
associated equipment; and 

(b) Met all the requirements of 43 
CFR 3200.4. 

§ 3273.21 What are my obligations 
under the site license? 

As the facility operator, you: 
(a) Must comply with the require-

ments of 43 CFR 3200.4; 
(b) Are liable for all damages to the 

lands, property or resources of the 
United States caused by yourself, your 

employees, contractors or the contrac-
tors’ employees; 

(c) Must indemnify the United States 
against any liability for damages or in-
jury to persons or property arising 
from the occupancy or use of the lands 
authorized under the site license; and 

(d) Must remove all structures and 
restore any disturbed surface, when no 
longer needed for facility construction 
or operation. This applies to the utili-
zation facility if you cannot operate 
the facility and you are not diligent in 
your efforts to return the facility to 
operation. 

§ 3273.22 How long will my site license 
remain in effect? 

(a) The primary term is 30 years, 
with a preferential right to renew the 
license under terms and conditions set 
by BLM. 

(b) If your lease on which the site li-
cense is located ends, you may apply 
for a facility permit under section 501 
of FLPMA, 43 U.S.C. 1761, if your facil-
ity is on BLM-managed lands. Other-
wise, you must get permission to con-
tinue using the surface for your facil-
ity from the surface management agen-
cy. 

§ 3273.23 May I renew my site license? 

(a) You have a preferential right to 
renew your site license under terms 
and conditions we determine. 

(b) If your site license is located on 
leased lands managed by the Depart-
ment of Agriculture, we will consult 
with the Federal surface management 
agency and obtain concurrence prior to 
renewing your license. The agency may 
require additional license terms and 
conditions. If another federal agency 
manages the surface, we will consult 
with them before granting your re-
newal. 

§ 3273.24 May BLM terminate my site 
license? 

Yes, by written order. To prevent ter-
mination, you will have 30 days after 
you receive the order to correct the 
violation, unless we determine the vio-
lation cannot be corrected within 30 
days and you are diligently attempting 
to correct it. We may terminate your 
site license if you: 

VerDate Aug<31>2005 01:11 Oct 27, 2006 Jkt 208181 PO 00000 Frm 00536 Fmt 8010 Sfmt 8010 Y:\SGML\208181.XXX 208181jc
or

co
ra

n 
on

 P
R

O
D

P
C

62
 w

ith
 C

F
R



527 

Bureau of Land Management, Interior § 3274.12 

(a) Do not comply with the require-
ments of 43 CFR 3270.11; or 

(b) Do not comply with the require-
ments of 43 CFR 3200.4. 

§ 3273.25 May I relinquish my site li-
cense? 

Yes. Send us a written notice for re-
view and approval. We will not approve 
the relinquishment until you comply 
with 43 CFR 3273.21. 

§ 3273.26 May I assign or transfer my 
site license? 

Yes, you may transfer your site li-
cense in whole or in part. Send us your 
complete and signed transfer applica-
tion and a $50 filing fee. Your applica-
tion must include a written statement 
that the transferee will comply with 
all license terms and conditions, and 
that the lessee accepts the transfer. 
The transferee must submit a bond 
meeting the requirements of 43 CFR 
3273.19. The transfer is not effective 
until we approve the bond and site li-
cense transfer. 

Subpart 3274—Applying for and 
Obtaining a Commercial Use 
Permit 

§ 3274.10 Do I need a commercial use 
permit to start commercial oper-
ations? 

You need your commercial use per-
mit approved by BLM before you begin 
commercial operations from a Federal 
lease, a Federal unit, or your utiliza-
tion facility. 

§ 3274.11 What must I give BLM to ap-
prove my commercial use permit 
application? 

Submit a complete and signed com-
mercial permit form with the following 
information: 

(a) The design, specifications, inspec-
tion, and calibration schedule of pro-
duction, injection, and royalty meters; 

(b) A schematic diagram of the utili-
zation site or individual well showing 
the location of each production and 
royalty meter. If the sales point is lo-
cated off the utilization site, give us a 
generalized schematic diagram of the 
electrical transmission or pipeline sys-
tem, including meter locations; 

(c) A copy of the sales contract for 
the sale and/or utilization of geo-
thermal resources; 

(d) A description and analysis of res-
ervoir, production, and injection char-
acteristics, including the flow rates, 
temperatures, and pressures of each 
production and injection well; 

(e) A schematic diagram of each pro-
duction or injection well showing the 
wellhead configuration, including me-
ters; 

(f) A schematic flow diagram of the 
utilization facility, including inter-
connections with other facilities, if ap-
plicable; 

(g) A description of the utilization 
process in sufficient detail to enable 
BLM to determine if the resource will 
be utilized in an acceptable manner; 

(h) The planned safety provisions for 
emergency shutdown to protect public 
health, safety, property and the envi-
ronment. This should include a sched-
ule for the testing and maintenance of 
safety devices; 

(i) The environmental and oper-
ational parameters that will be mon-
itored during the operation of the facil-
ity and/or well(s); and 

(j) Any additional information or 
data that we may require. 

§ 3274.12 How will BLM review my 
commercial use permit application? 

(a) When we receive your complete 
and signed commercial use permit, we 
will make sure it is complete and re-
view it for compliance with the re-
quirements of 43 CFR 3200.4. 

(b) If another Federal agency man-
ages the surface of your lease, we will 
consult with them before we approve 
your commercial use permit. 

(c) We will review your commercial 
use permit to make sure it conforms 
with your utilization plan and any 
mitigation measures we developed 
while reviewing your plan. 

(d) We will check your commercial 
use permit for technical adequacy and 
will ensure that your meters meet the 
accuracy standards. See 43 CFR 3275.14 
and 3275.15. 

(e) If we need any further informa-
tion to complete our review, we will 
contact you in writing and suspend our 
review until we receive the informa-
tion. 
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